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CHARTERED ACCOUNTANTS

Independent Auditors’ Report

TO THE MEMBERS OF KRISHNAAY ENGINEERING LIMITED
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying 5tandalone Ind AS financial statements of KRISHNAAY ENGINEERING
LIMITED {“the Company") which comprise the Balance Sheet as at March 31, 2026, the Statement of
Profit and Loss, (including Other Comprehensive Income), the Statement of Changes in Equity, Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 Act in the manner so required and give a true and fair view in cenformity with the Indian accounting
standards prescribed under section 133 of the Act (“Ind AS") and accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2026, and its Profit/Loss, total
comprehensive income, changes in equity and its Cash Flow for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Qur responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the standalone Ind As Financial Statements section af our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants (“ICAI") of India together with the ethical requirements that are relevant to
our audit of the standalone Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone Ind AS financial statements of the current period. These matters were addressed
in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters,

Reporting of Key Audit matters is not applicable to the company as it is an unlisted company.

Emphasis Matters

Emphasis of matters are those matters disclosed / presented in the financial statement that in the
auditors judgment is of such importance that it is fundamental to users of financial statement of the
current pericd.

1. We draw attention to Note 46 of the financial statements, which discloses that certain balances
pertaining to trade receivables, trade payables, loans and advances, and other financial assets
and liabilities have not been independently.confirmed by third parties and remain subject to
reconciliation. These balances have been presented based on the accounting records available
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as at the reporting date, and any adjustments arising from such reconciliation, if reguired, will
be accounted for in subsequent periods.
Qur audit opinion is not modified in respect of this matter,

2. We draw attention to Note 49 of the finandial statements, which describes the compliance
requirements under the Goods and Services Tax Act (“G5T Act”) regarding the maintenance of
contemporaneous information and documentation. As stated in the said Mote, the books of
accounts of the Company are subject to G5T annual return and reconciliation processes to ensure
completeness and agreement with the GST portal. Any adjustments arising from such
reconciliation will be accounted for upon the formal submission of the relevant returns.

Management is of the opinion that these compliance processes will not have a material impact
on the financial statements of the Company.

Our opinfon is not modified in respect of this matter.

Information other than the financial statements and Auditor’s report thereon
The Company's Board of Directors is responsible for the preparation and presentation of its report
(hereinafter called as “Board Report™) which comprises various information required under section 134(3)

of the Companies Act 2013, but does not include the standalone Ind AS financial statements and our
auditor's report thereon.

Our opinion on the standalone Ind A5 financial statements does not cover the Board Report and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the

standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s and Board of Director’s Responsibility for the Standalone Ind AS
Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Standalone Ind AS financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including Ind AS specified under section 133 of the Act., read with the
Companies (Accounts) Rules, 2015, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management and Board of Directors are
responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to c%qgg-.pag@ﬁME. or has no realistic alternative but to do
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Those Board of Directors are also responsible for overseeing the company's financial reporting process

Auditor’'s Responsibilities for the Audit of the standalone Ind AS Financial
Statements

1. QOur objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes cur opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

|dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control systems.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence cbtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadeguate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

Other Matter

The statutory audit was conducted via making arrangements to provide requisite documents /
information through electronic medium as an alternative audit procedure.

As part of alternative audit procedures, the company has made available the following information/
documents/ records/ explanations to us through e-mails or remote secure network of the company.

Scanned copies of the necessary records/ documents / deeds / certificates and other related
records made available electronicall
company. )




b. By way of enquiry through video conferencing, dialogues and discussion over phones, emails and
similar communication channels.

It has also been represented by the management that the data and information provided for the purpose
of audit are correct, complete, reliable and are generated directly from the accounting systems of the
Company, extracted from the records and files, without any further manual modification, so as to
maintain its integrity, authenticity, readability and completeness. In addition, based on our review of
the various records/ documents etc. nothing has come to our knowledge that makes us believe that such
alternate audit procedures would not be adequate,

Report on Other Legal and Regulatory Requirements

17
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As required by the Companies (Auditor's Report) Order, 2020 {“the Order"), as amended, issued
by the Central Govermment of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the

Order.

A, As required by section 143 (3) of the Act, we report that:

()

(b)

(<)

(d)

(e)

(f)

(g)

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

In eur opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books except
as reported in paragraph 2B(vi);

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Standalone financial statements comply with the
Indian Accounting Standards specified under section 133 of the Act, read with
the Companies (Accounts) Rules, 2015.

On the basis of written representations received from the directors as on March
31, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2026 from being appointed as a director in terms
of Section 164 (2) of the Act.

The modifications relating to the maintenance of accounts and other matters
connected herewith are as stated in the paragraph 2A(b) above on reporting
under Section 143(3) and paragraph 2B(vi} below on reporting under Rule 11(g)
of the Companies (Audit & Auditors) Rules,2014.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to
ionand

ing to the explanations given to us:



i.

i,

iv.

vl

The Company has pending litigation as referred to in Annexure-A, paragraph
vii{b) of Audit Report, which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity ("Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity ("Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

{c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i} and (ii) of
Rule 11{e), as provided under {a) and (b) above, contain any material
misstatement.

{a) The Company has not proposed any dividend in the previous year thus
company has not paid any final dividend during vear.

{b} The Company has not declared and paid any interim dividend during the year.

(c) The Board of Directors of the Company has not proposed any final dividend
for the year,

Based on our examination, which included test checks, the Company has used
accounting software (SAP) for maintaining its bocks of account for the financial
year ended March 31, 2026 in which the feature of recording audit trail (edit log)
facility was enabled,

For accounting software for which audit trail feature is enabled, the audit trail
facility has been %ﬂruughuut the year for all relevant transactions




recorded in the software. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with.

M. No.: 503081
Place of signing: Delhi
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ii.

ANNEXURE-A REFERRED TO IN THE AUDITOR'S REPORT (THE COMPANIES (AUDITOR'S
REPORT) ORDER, 2020) TO THE MEMBERS OF KRISHNAAYV ENGINEERING LIMITED ON THE
ACCOUNTS FOR THE YEAR ENDED 31°" MARCH 2026

a)

b)

c)

d)

el

f)

b)

b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant & Equipment;

Property, Plant & Equipment have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which is in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to the
program, a partion of the PPE has been physically verified by the management during the year
and no material discrepancies between the books records and the physical PPE have been
noticed.

According to the information and explanations given to us and on the basis of our examination of

the records of the company, the title deeds of the properties were found to be in the name of
the company.

According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including right to use, assets) and its intangible assets during the
year under reporting. Accordingly, the requirements under paragraph 3(i}{d) of the Order are not
applicable to the Company.

According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding Benami property under the Benami Transactions
{Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in
paragraph 3(i) (e) of the Order are not applicable to the Company.

The Company is not having any intangible assets except computer software licenses.

According to the information and explanations given to us, the company has conducted physical
verification of inventory at reasonable intervals and no material discrepancies were noticed in
such verification with respect to Financial Statements,

According to the information and explanations provided to us, the Company has not been
sanctioned working capital limits in excess of INR 5 crores in aggregate on the basis of security
of current assets,

According to the information and explanations given to us, the Company has provided loan of Rs.
3 Crores and given guarantee of Rs. 5.70 Crores to M/s Allied Motors Ltd. (other than subsidiaries,
joint ventures and associates) during the financial year 2025-2026. The outstanding balance of
the loan as on 31* March 2026 is Rs.3.00 Crores as provided to M/s Allled Metors Limited.

According to the information and explanations given to us, loan of Rs. 3 Crore and corporate
guarantee of Rs. 5.70 Crore to M/s Allied Motors Ltd. are not prejudicial to the company's
interest. SORE I3




v,

¥l

vii.

¢} According to the information and explanations given to us, the repayment of principal and
payment of interest (if any) is regular, in respect of loan of Rs. 3.00 Crores and corporate
guarantee of Rs. 5.70 Crores to M/s Allied Motors Ltd.

d) According to the information and explanations given to us, there is no amount overdue for more
than ninety days in respect of loan provided by the company. Therefore, under paragraph 3(fii)(d)
of the Order is not applicable to the Company.

g) According to the information and explanations given to us, there is no loan or advance in the
nature of loan granted which has fallen due during the year, has been renewed or extended or
fresh loans granted to settle the overdues of existing loans given to the same parties. Therefore,
under paragraph 3(iii){e) of the Order is not applicable to the Company.

f) According to the information and explanations given to us, the company has provided loan of Rs.

3.00 Crores (100% of aggregate of loan provided) to M/s Allied Motors Ltd., which is repayable
on demand.

In our opinion and according to the information and explanations given to us, the company has
provided facility from Bank of Baroda in respect of loan of Rs. 3.00 Crores and given guarantee of
Rs. 5.70 Crores, taken by M/s Allied Motors Ltd. in compliance with the provisions of 186 of the
Companies Act, 2013 during the financial year. The same is as per the provisions of section 185 &
186 of the Companies Act, 2013,

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable,

The company is not required to maintain cost records as specified by the Central government under
sub-section (1} of section 148 of the company Act, 2013,

a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Goods &
Service Tax and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the above
were in arrears as at March 31, 2026 for a period of more than six months from the date on when
they become payable.

b) According to the information and explanation given to us, there are dues pending of income tax,
goods and service tax (G5T), outstanding on account of any dispute.

Name of the | Natureof Due | Amount (Rs.) |  Period to which Forum
Statute In Lakhs** the amount relates where
dispute is
pending
CGST Act Q5T 1002 FY 2024-25 Allahabad
7 High Court




wiii.

ix.

«1.

** The amount includes applicable interest and penalty except GST amount.

According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii} of the
Order is not applicable to the Company.

a)

b}

c)

d})

e}

f)

a)

b)

a)

In our opinion and according to the information and explanations given to us, the Company has

not defaulted in repayment of loans or borrowings or in payment of interest thereon to any
lender,

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the company has not been declared willful defaulter by any bank or
financial institution or government or any government authority.

In our opinion and according to the information explanation provided to us, money raised (if any)
by way of term loans during the year have been applied for the purpose for which they were
raised.

In our opinion, according to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the standalone financial statements of the
company, we report that no funds raised (if any) on short-term basis have been used for long-
term purposes by the company.

According to the information explanation given to us and on an overall examination of the
standalone financial statements of the Company, we report that the company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures,

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its securities, joint ventures or associate companies.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential attotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)Ib) of the Order is not applicable.

During the course of our audit, examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to
the Company nor on the Company. /5t




it

i,

wiv.

xv.

AV,

i,

xvifi.

b) We have not come across of any instance of fraud by the Company or on the Company during the
course of audit of the standalone financial statement for the year ended March 31, 2026,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the
Company.

c} As represented to us by the management, there are no whistle-blower complaints received by
the Company during the year. Accordingly, the provisions stated in paragraph (xi){c) of the Order
is not applicable to company.

In our opinion and according to the information and explanations given to us, the Company s not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 188 of the Act, where applicable, and the
details of the related party transactions have been disclosed in the standalone financial statements
as required by the applicable accounting standards.

a) In our opinion and based on our examination, the Company does not require to comply with
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of
the Order are not applicable to the Company.

b) The company is not having an internal audit system for the period under audit.

According to the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv){a) of the Order are not applicable
to the Company and hence not commented upon.

al Inour opinion, the Company is not required to be registered under section 45 A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi)(a) of
the Order are not applicable to the Company.

b} In our opinion, the Company has not conducted any Mon-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the
reporting under paragraph clause 3 (xvi)(b) of the Order are not applicable to the Company

¢) The Company is not a Core investment Company (CIC) as defined in the regulations made Dy
Reserve Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(c) of the Order are
not applicable to the Company,

d) The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause 3{xvi){d)
are not applicable.

Based on the overall review of standalone financial statements, the Company has not incurred cash
losses in the current financial year or in the immediately preceding financial year.




i,

CA. Rup
Partner
M. No.: 503081
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According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

According to the information and explanations given to us, the provisions of section 135 of the Act
are not applicable to the Company. Hence, the provisions of paragraph (xx)(a) to (b) of the Order
are not applicable to the Company.

019712N
w DELHI* /,*




“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Ind AS Financial
Statements of KRISHNAAY ENGINEERING LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Krishnaav Engineering Limited
(“the Company”) as of March 31, 2026 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s and Board of Director’s Responsibility for Internal Financial Controls
The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Mote on
audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI"). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those Standards
and the Guidance Note reguire that we comply with ethical requirements and plan and perferm the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is suf ficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contral over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reparting and the preparation of the standalone
financial statements for external purposes in accordance with generally accepted accounting principles.

A company's internal financial control over If!ﬂa‘;iiia];:rdgguning includes those policies and procedures
that L 7
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2} provide reasonable assurance that transactions are recorded as necessary to permit preparation
of the standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and

i3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
passibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2026, based on the criteria for internal financial control with reference to
standalone Financial Statements established by the Company considering the essential components of
internal control stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL

For Jain Kapoor & Associates

Partner
M. MHo.: 503081

Date: :-gflthi]ﬂ 2026
UDiN: 26X03081 KEZ EGLEIS



Krishnaav Engineering Limited
CIN - U34521 DL1989PLCOS4900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA
Balance Sheet as at March 31, 2026

(INR in Million)
As at A5 at
Rattieion Note No. | March 31, 2026 March 31, 2025
L ASSETS
(1) Non-Current Assets
{a) Property, Plant and Equipment 3 38.33 3665
(b} Capital work-in-progress 1 0.81 1.48
(¢} Intangible assets 5 0.02 -
(d) Right-of-use assets L B.60 8.70
le} Financial Assets
(i) Other non-current Ainancial assets 7 4.74 477
(i) Loans 7 30.00
(£} Deferred tax assets (net) 8 (0.34) 0.19
8217 5178
12} Current assets
{a) Inventories 9 40.52 39.48
(b) Financial Assets
{i) Trade Receivables 10 D.66 -
(if) Cash and Cash Equivalents 1 132 0=
{iii) Other Current financinl assets ¥ 0.04 0.07
() Current Tax Assets (Net) 12 226 b
(d) Other Current Assets 13 1219 343
56.98 5104
Total Assets 13915 102.53
II. EQUITY AND LIABILITIES
(1) Equity
(&} Equity Share Capital 14 4.82 4.82
(b} Others Equity 15 56.80 92.97
6162 57.79
Liabilities
{1} Non Current Liabilities
{a) Provisions 16 1.76 1.86
1.76 1.86
{2) Current liabilities
(a) Financial Liabilities
(i} Trade Payables
Tolal mlttstﬂnding dues of micro enterprises and small 17.19 1307
enterprises 17
Total ﬂmﬁlandingldues of creditors other than micro enterprises 17.09 14,30
and small enterprises
(ii) Other Current financial liabilities 18 1284 10.72
(b) Other Current Liabilities 19 2861 5.05
(¢} Provisions 16 0.05 0.0
75.77 43.18
Total Equity & Liabilities 139.15 102.83
Summary of significant accounting policies 2
MNotes to Accounts 1-50

The accompanying notes form an integral part of the financial statements.

As per our report of even date a
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Partner Rohan Talwar R§| Singh
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Krishnaav Engineering Limited
CIN - U34521DL1989PLC0O34900

GA-2, BLOCK NO, B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHIL, INDIA

Statement of Profit and Loss for the year ended March 31, 2026

(INR in Million)
. For year ended For year ended
Particulars Nate No M“ﬁ’ 31, 2026 Ma:irh 31, 2025
Income
Revenue from operations 20 688.56 497.50
Other [ncome 21 112 0,73
Total Income (T} 6H9.68 498.23
Expenses
Cost of materials consumed 22 558.68 385.38
Change in inventories 23 (0.20) (4.07)
Employee benefits expense 24 830 935
Finance costs 25 022 023
Depreciation and amortization expense 3&5&6 467 4.61
Other expenses 26 110.74 98.84
Total Expenses (11} 683.42 494.39
L Profit/{Loss) before Tax {1 - IT) 6.26 384
IV. Tax expense;
(1) Current tax 28 1.50 0.63
(2) Deferred Tax (Income)/ Expense 0.51 022
{2) Tax related to prior years D34 -
V. Profitf(Loss) for the period (III-1V) 3.80 .99
Other Comprehensive Income (OCT)
A. (i) Items that will not be reclassified to profit or loss
- Remeasurement of Defined Benefit Obligations 0.04 {0.06)
(i) Income Tax (Expense)/ Credit Relating to items that will not be (0.01) .01
reclassified (o Profit or Loss
0.03 (D04}
B. (i) Ttems that will be reclassified to Profit or Loss - Gains and {Losses) . -
(if) Income tax (expense)/ credit relating to items that will be reclassified to - )
profit or loss
VL Total Other Comprehensive Income/ (Loss) for the year, net of Taxes 0.03 (0.04)
VIL Total Comprehensive Income for the year (V +VI) 383 2.95
VIIL Earning per equity share
(1) Basic & Diluted eamnings per share 7 7.89 6.21
Summary of significant accounting policies 2
Maotes (o Accounts 1-50

The accompanying notes form an integral part of the financial statements,

As per our report of even date attached

Chartered Accountants < 9

CA. Rup
Partner
Membership No. 503081
Place : New Delhi

For and on behalf of Board of Directors of
Krishnaav Engineering Limited

el

Rohan Talwar

Director
DIN : 00177963

umar Singh

Director
DN : 07963035




Krishnaav Engineering Limited

CIN - UMSTI DI I989PLO034900

GA-2, BLOCK NO, B-1 EXTENSTON, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Statement of Cash Flow for the Year ended March 31, 2026

(TNR in Million)
; Fur year ended Far ended
taehieakas B, dits Muﬂ 2025
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Taxation & Extraordinary iem 6.2 364
Adiustments For:
Depreciation/ Amortization 4467 44
Interest Income {0.58) {021
(Profit)/ Loss on Sale of Fixed azset (o3 -
412 440
Operating Profit before Working Capital Changes 1038 H.24
Working Capital Adjustments:
{Increase)/ Decrease in Inventories (1.04] {6.93)
(Tncrease)/ Decrease in Trade Receivable {0.68) -
{Increase} Deceease in Other Current Assels {B.75) 17
(Increase)/ Decrease in Other Current financial assets 500 {0,5)
(Increase)f Decraase in Other non Current financial assets 0.03 {0.17)
Increase, (Decrease) in Trade Payable [y 653
Increase/ (Thecrease) in Cther financial Linbilitios 212 279
Increase,/ (Decrease) in Other Current Liabilities 23.55 (%.56)
Increase/ (Decrease) in Provisions {0015} (.o
Cash Generated from Operating Activities 37.49 1.50
Taxes Paid/ (Refund) {1.94) {0.63)
Net Cash Flow from Operating Activities [A) 35.55 117
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (6,57 (259
Froceeds from sale of fixed assets 053 -
Advancing of Loans (30,00
Interest Income .58 0.21
Net Cash Used in Tnvesting Activities (B) [35.08) {2.38)
CASH FLOW FROM FINANCING ACTIVITIES
Net Cash used in Financing Activities ({7} - a
Met Increase / (Decrease] in Cash & Cash Equivalents (A+B+C) 045 (2
foash de Cash Equivalents at Beginning of the Year 0.3 20m
[Cash & Cash Equivalents al End of the Year 132 0.83
Note: Cash and cash equivalents included in the Cash Flow Statement comprise of the Following:-
{INR in Million)
i) Cash balance in Hand -
it) Balance with Banks:
- In Current Accounts 125 .78
- Cash on bl 0.7 o7
Total 132 .53
———— —_—
Males:

1. The above Statement of Cash Flows has been prepared under the ‘Indirect Method” as set out in Ind AS 7, ‘Statement of Cash Flows’

2, Figures in bracket indicate cash outflow.

3. The accompanying notes 1 to 51 are an integral part of the financial statemeants

s per our ri of even date
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For and on behalf of Board of Directors of
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Krishnaav Engineering Limited

CIN - U451 DML1989PT, CO3N0
GA-Z BLOCK NO. B-1 EXTENSION, MOHAN CO-0OP INDL ESTATE, DELHI, INDIA

Statement of Changes in Equity for the year ended March 31, 2026

{INH in Miilion)

The accompanying notes 1 to 50-are an integral part of the finamcial Statements,

As por our report of even date sttached

For Jain Kapoor & Associates
Charterad Accountanis
Firm Regd No.o9712y

FRM :

CA. RupilMlmar Jain |

: P
Partner %f,u&:_' - -u‘?’f‘};’?
Membership Mo, 503081 il L0
Place : New Dolhi

A

For and oo bebalf of Board of Direclors of

Kﬁ'h“ﬁy‘“‘ Limited

Y

DN = 07963005

W
Rohan Talwar

[Hrector
DN : D763

Reserve and Surplus Items of Other ﬂ:rﬁ':ﬁ;‘:'l’
Particulars Equity Share Capital comprehensive | SN i
Betmined Exenlngs | General Reserve income the Company
As at Aprdl 07, 2025 4.82 4167 1153 {004y 5797
Profit for the year onded on 313t March, 2038 - 3,80 - 003 333
Lither comprehensive eome J(loss) for the Year = = =
Clividends - = = -
As at March 31, 2025 482 4547 11.53 {02 B1ED
{INR in Million)
Reserve and Surplos Items of Other Tutd“i::;ﬂy
Particulars Equity Share Capital comprehansive ‘;“’“‘.F hnlﬂ':rsmnf
Retained Earnings | General Reserve lacome The Cos
As at Apeil 07, 2024 4B 3867 11.53 - 502
Pratit for the year ended on Sist March, 2005 = pll - - Bea
t3ther comprehensive income ((logs) for the year - - (0,0 (2,04
Dividends - x = & e
As at March 31, 2075 442 4167 1153 {004} e
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Krishnaav Engineering Limited
CIN - U34521 DL1989PLCO34900
GA-Z BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHL, INDIA

Motes to Financial Statements for the Year Ended March A1, 2026

Note 1: Corporate Information and basis of preparation and presentation i
Corporate Information

Krishnaav Engineering Limited is a frontrunner in the production of high quality friction materials. The COmpany
manufactures and market a wide range of Friction products including Casting, Disc Brake Pads, Brake Shoes and Brake
Linings for various automotive and non-automotive brake applications, such as two wheelers, Passenger Cars, Commercial
Vehicles, Railways and Off-the-Road vehicles.

This note provides a list of the material accounting policies adopted in the preparation of these financial statoments. These
policies have been consistently applied to all the years presented, unless otherwise stated,

Basis of preparation and presentation

Compliance with Ind AS

The financial slatements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section
133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015 (as amended)] and other
relevant provisions of the Act,

The financial statements up to year ended 31 March 2024 were prepared in accordance with the accounting standards
notified under Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the Act
[previous GAAP or Indian GAAP),

The date of transition to Ind AS is 1 April 2023, Refer nate 44 for the details of first-time adoption exemptons availed by the
Company and an explanation of how the transition from previous GAAP to Ind A5 has affected the Company's finaricial
position, financial performance and cash Aows.

Basis of measurement

The financial statements have been prepared on an accrual basis under historical cost convention excepl for certain assets
and liabilities that are measured at fair values al the end of each reporting period, as explained in the respective accounting
policies described in subsequent paragraphs.

Historical cost is generally basad on the fair value of the consideration given in exchange for goods and services,

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participanis would take those characterlstics inte account when pricing the
asset or liability at the measurement date. Fair value for measurement and { or disclosure purposes in these financial
statements is determined on such a basis, except for value in use in Ind AS 36 Impairment of Assets (See Note 2 (v))

Statement of cash flows

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and {tem of income or
expenses assaciated with investing of financing flows. The cash flows from operating, investing and fmancing activities of
the Company are segregated.

Use of Estimates & Judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgement in applying the Company's accounting policies.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under
the circumstances.

This note provides an overview of the areas that invelved a higher degree of judgement or complexity, and items which are
more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information ab%eggmg! these estimates and judgements is included in relevant notes together with
information about the basis of calen alion foreach affected line item in the financial statements.
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Krishnaav Engineering Limited
CIN - 134521 DL1989PLC034900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL FSTATE, DELHI, INDIA

Naotes to Financial Statements for the Year Fnded March 31, 2026

The areas involving critical estimates or judgement are:

(1) Estimated useful life of PPE, and intangible assets
The Company reviews the useful lives of property, plant and equipment, and intangible assets at the end of each reporting
period. This reassessment may result in change in depreciation and amortisakion expense in future periods,

(2} Inventory write down
The Company reviews the allowance for defective and obsolete items inventory, wherever necessary at the end of each
reporting period.

{3) Estimation of tax expenses, utilisaton of deferred tax aseets and lax payable
The Company reviews the carrying amount of tax expenses, deferred tax assets and tax payable at the end of each reporting
period,

(4) Probable outcome of matters included under Contingent Liabilities
Management has estimated the possible outflow of resources at the end of each annual reporting financial year, if any, in
respect of contingencies/litigations against the Company as it is not possible to predict the outcome of pending matters with
ACCUTACY.

(5) Estimation of Defined benefit abligation
The cost of post-employment benefits is determined using actuarial valuations. The actuarial valuation involves making
assumptions about discount rates, future salary increases and mortality rates. Due to the long term nature of these plans,
such estimates are subject to significant uncertainty,

(6) Sales Return
The Company accounts for sales returns accrual by recording an allowance for sales returns conciurrent with the recognition
of revenue at the time of a product sale. This allowance is based on the Company's estimate of expected sales returns, The
Company deals in various products and operates in various markets. Accordingly, the estimate of sales returns is
determined primarily by the Company’s historical experience in the markets in which the Company operates.

Current and non-current classification

All assets and liabilities have been classified as current or non-current based an the Company’s normal operating cycle for
each of its businesses, as per the criteria set out in the Schedule 111 to the AcL.

Note 2: Material Accounting Policies followed by the Company

Property, Plant and Equipment {including Capital Work-in-Progress)
The Company had applied for the one time transition exemption of considering the carrying cost on the transition date i.e.
1st April, 2023 as the deemed cost under IND AS, regarded thereafler as historical cost,

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost less depreciation and
impairment, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the items. Capital
Woark-in-progress includes expenditure incurred till the assets are put into inkended wse,

Capital Work-in-Progress are measured at cost less accumulated impairment losses, if any.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced.
All other repairs and maintenance are :hw the Statement of Profit and Loss during the reporting period in which they
are incurped, H{'fi"f.'.'i‘ ..‘_[:5 T
N\
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Krishnaav Engineering Limited
CIN - 1134521 DL1989PLCO34900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Motes to Financial Statements for the Year Ended March N, 2026

Depreciation is charged pro-rata on Straight Line basis in accordance with useful life prescribed in Schedule 11 of the
Companies Act 2013 on specified fixed assets. Assets which are not specifically provided under Scheduls 11 have been
depreciated on the basis of below useful life decided by the management of the company,

5. No. Description Useful Life

1 Factory Building 30

2 Computer 3

3 Electrical Installation 1

4 Office Equipments 0

5 Furniture & Fixtures 10

[ Plant & Machinery 15

71 Momid & Die # (For the additions post adoption of Ind-AS)
i Mould & Die 15 (For the additions pre adoption of Ind-AS)
& Muotor Vehicle B

b Computer Software 3

Residual value of Plant and Machinery, Vehicles and Factory Building is estimated at five percent.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively.

Prior to Ind AS conversion, the useful life of Moulds & Dies was considered as 15 years. Subsequent to Ind AS conversion,
the useful life has been revised 1o 8 years for the additions, based on their nature and usage and management’s assessment.

Intangible Assets
Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses,
Cost of a non-monetary assét acquired in exchange of another non-moenelary asset is measured at fair value,

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
Statement of Profit and Loss,

The Company amortizes computer software using the straight-line method over the period of 3 years is recognised in the
statement of profit and loss under the head Depreciation and amortization expense,

The amortisation period for intangible assets with finite useful lives fs reviewed at least at each year-end. Changes in
expected useful lives are treated as changes in aceounting estimates, Internally generated intangible assets, excluding
capitalized development costs, are not capitalized and expenditure is reflected in the statement of profit and loss in the vear
in which the expenditure is incurred,

Leases

The Company assesses at conbract inception whether a conlract is, or contains, a lease. That is, if the contract conveys the
rght to control the use of an identified asset for a period of time in exchinge for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use af
an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the period of
the lease and (iii) the Cnml.ia'n}rl'uasﬂ'lﬂ;i’g.. icgct the use of the asset.
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Krishnaav Engineering Limited
CIN - T34521 DL1989PLCO34900
GA-Z BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

(b} Company as a lessee

{c)

At the inception of a contract which is or contains a lease, the Company recognises lease liability at the present value of the
future lease paymenis for non-cancellable period of a lease which is not short term in nature except for lease of low value
items. The future lease payments for such non-cancellahle period is discounted using interest rate implicit in the lease if that
rate is readily available or the Company's incremental borrowing rate. [ ease payments include fixed payments, i.e, amounts
expected to be payable by the Company under residual value guarantee, the exercise price of a purchase option if the
Company is reasonably certain to exercise that option and payment of penalties for terminating the lease if the lease term
considered reflects that the Campany shall exercise termination option. The Company also recognises a right of use asset
which comprises of amount of initial measurement of the lease liability, any initial direct cost incurred by the Company and
estimated dilapidation costs.

Subsequent to initial measurement. the liability will be reduced for payments made and increased for interest expenses. It is
remeasured to reflect any reassessment or modification, When the lease liability is remeasured, the corresponding
adjustment is reflected in the right of-use asset or Statement of profit and loss, as the case may be.

Right of use assets is amortised over the period of lease. The Company has elected to account for short-term leases and
leases of low-value assets using the exemption given under Ind AS 116, Leases. Instead of recopnising a right-of-use asset
and lease liability, the payments in relation to these are recognised as an expense in profit or loss on a straight-line basis over
the lease term or on another systematic basis if that basis is more representative of the pattern of the Company’s benefit,

Company as a lessor

Leases for which the Company is a lessor classified as finance or aperating lease, Lease income from operating leases where
the Company is a lessor is recognised in income on a straight-line basis over the lease term unless the receipts are
structured to increase in line with expected general inflation lo compensate for the expected inflationary cost increases. The
respective leased assets are included in the balance sheet basad on their nature.

Impairment of Non-Financial Assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, or more frequently if events or changes in dircumskances indicate that they might be impairad. Other assels are
tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the purpose
of assessing impairmenl, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or group of assets (cash-generating unils). Assets other
than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting
period.

Borrowing costs

Borrowing costs consist of interest, ancillary costs and other costs in connection with the borrowing of funds and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to interest costs.

Interest and other borrowing costs attributable o qualifying assets are capitalised upto the date such assets are ready for
their intended use, Other interest and borrowing costs are charged to Statement of Profit and Loss.

Cash apd cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk
of changes in value, For the purpose of presentation in the statement of cash flows, Cash and cash equivalents includes cash
on hand, bank overdraft, deposits held at callwith financial institutions, other short-term highly liquid investments with
original maturities of three months or lesy that ase feadily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, f&?
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Krishnaav Engineering Limited
CIN - U34521 DL1989 PLCO34900
GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI INDIA

Notes to Financial Statemenis for the Year Ended March 31, 2026

Inventories

Inventories of Raw Materials, Work-in-Progress, Stores and spares, Finished Goods, Stock-in-trade and Properly under
development are stated ‘at cost or net realisable value, whichever is lower’. Goods.in Transit are stated ‘at cost’. Cost
comprise all cost of purchase, cost of conversion and other costs incurred in bringing the inventories to their present location
and condition. Cost formulae used is First-in-First-out, Due allowance is estimated and made for defective and obsolete
items, wherever NECessary,

At each Balance Sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The im pairment loss is recognised immediately in profit or loss.

Investments and other financial assets
Classification
The Company classifies its financial assets in the tollowing meastrement categories:
(1) those to be measured subsequently at fair value (either through other comprehensive income, or through the Statement
of Profit and Loss), and
(2) those measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the contractial lerms of
the cash Aows.

{b}) Measurement

(c)

At initial recognition, the Company measures & financial asset (excluding irade receivables which do not contain a
significant financing component) at fair value. Transaction costs that are atiributable to the acquisition of the financial asset
(other than financial assets recorded at fair value through profit or loss) are included in the fair value of the financial assets.

Drebt instruments:

Subsequent measurement of debl instruments depends on the Company’s business maodel for managing the asset and the
cash flow characleristics of the asset. The Company classifies its debt instruments into following categories:

{1} Amortised cost: Assets that are held for collection of contractual cash Hows where those cash flows represent solely
payments of principal and interest are measured at amortised cost Interest income from these financial assets is included in
other income using the effective interest rate method,

(2) Fair value through profit and loss: Assets that do not meet the criteria for amortised cost are measured al fair value
through statement of Profit and Loss. Interest income from these financial assets is included in other income.

Equity instruments:

The Company measures its equity investment other than in subsidiaries, joint ventures and associates at fair value through
profit and loss. However where the Company’s management makes an irrevocable choice on initial recognition to present
fair value gains and losses on specific equity investments in other comprehensive income, there is no subsequent
reclassification, on sale or otherwise, of fair value gains and losses to the Statement of Profit and Loss.

Compound financial instruments:

Preference shares, which are non-convertible and redeemahble on a specific date, are classified as compound financial
instruments. The fair value of the asset portion is determined using a market interest rate. This amount is recorded as a asset
an an amortised cost basis until extinguished on redemption of the preference shares. The remainder of the proceeds is
attributable to the equity component of the compound instrument,

This is recognised and included in deemed equity investment, net of income tax effects, and not subsequently measured

Derecognition of financial assets:
The Company derecognises a linancial

Mractual rights to the cash flows from the financial asset expire or it
{"I:E_ﬁ‘fcnghiﬁun under Ind AS 109,
e |

2N |3
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Krishnaav Engineering Limited
CIN - U34521 DL1989PLC034900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHI, INDIA

Motes to Financial Statements for the Year Ended March 31, 2026

(d} Impairment of financial assets;

(e}

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not
Fair valued through profit or loss. Loss allowance for trade receivables with no signilicant financing component is measured
at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to
the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are
measured at Hfetime ECL. The amount of expected credit losses (or reversal) that is required to be recognised as an
impairment gain or loss is recognised in the statement of profitand loss.

Income recognition
Interest income from debt instruments is recognised using the effective interest rate method,
Dividends are recognised in the Statement of Profit and Loss only when the right to receive payment is established.

Financial Liabilities
Financial liabilities comprise borrowings, trade payables and other eligible liabilities,

Classification
The Company classifies its financial liabilities in the following measurement categories:

(1} financial liabilities represented by contingent consideration is meastured at fair value through the Statement of Profit and
Loss, and

(2) financial liabilities at amortized cost represented by borrowings, trade and other payables are initially recognized at fair
value, and subsequently carried at amortized cost using the effective interest rate method,

The classification depends on the Company’s business model for managing the financial Habilities and the contractual terms
of the cash flows,

(b) Measurement:

f<)

Financial liabilities are initially recognised at fair value. Amy transaction costs that are attributable to the acquisition of the
financial liabilities (except financial liabilities at fair value throu gh profit or loss) are deducted from the fair value of financial
Liabilities.

Derecognition of financial liabilities
A financial liability shall be derecognised when, and only when, it is extinguished ie. when the obligation specified in the
contract is discharged or cancelled or expires.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally

enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultanecusly,

Reclassification of Financial Instruments
The Company determines the classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are categorised as equity instruments at FYTOCI and financial assets or
financial liabilities that are specifically designated at FVIPL. For financial assets, which are debt instruments, a
reclassification is made only if there is a change in the business modal for managing those assets. Changes to the business
model are expected to be infrequent. A thange in the business model accurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of immediately next reporting period
following the change in business model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) ar interest. —

AV —L;-f_‘_l' .L:\
A7 N
Segment Reparting: IZ( o19712n |
Operating segments are reported in a mai 5 gpmﬁﬁilﬂm internal reporting provided to the chief operating decision
maker, S/
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Krishnaav Engineering Limited
CIN - 34521 DL1989I"LCO34900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHL INDIA

Noles to Financial Statements for the Year Ended March 31, 2026

Borrowings

Borrowings are initially recognised at net of transaction costs incurred and measured at amortised cost. Any difference
between the proceeds (net of transaction costs) and U redemption amount is recognised in the Statement of Profit and Loss
over the period of the borrowings using the effective interest method.

Provizions and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated,
Provisions are not recognised for future operating losses.

Provisions are measured at the present vatue of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability, The increase in the
provision due to the passage of time is recognised as interest expense,

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence will be
confirmed by the accurrence or non occurrence of one or more uncertain future events nol wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or where a reliable
estimale of the oblipation cannot be made.

Revenue recognition

The Company manulactures and trades variety of auto components products. Revenue from contract with customer is
measured al fair value of consideration received or receivable, after deduction of any trade discounts, volume rebates and
any faxes or duties collected on behalf of the government which are levied on sales such as poods and service tax, ete.
Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance obligations by
transterring the promised goods or services to its customers.

Revenue from Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods hive been
passed to the buyer, usually on delivery of the goods. The Company collects Goods and Service Tax (GST) on behalf of the
government and, therefore, these are not economic benofits flowing to the Company. Hence, they are excluded from
FEvenue,

Interest

Interest income is recognized on a time proportion basis taking into account the amount sutstanding and the applicable
interest rate. Interest income is included under the head “other income” in the statement of profil and loss.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business
and reflects company’s unconditional right to consideration {that is, payment is due only on the passage of Lime), Trade
receivables of the Company, are recognised initially at the transaction price as they do not contain significant financing
components, The company holds the trade receivables with the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost using the effective interest method, less loss allowance.

Income Tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the

applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

There are many transactions and calculations for \
recognises liabilities for anticipated tax issues hased
positions are measured at the amount expected :
probable cutflow of economic resources will o cet
amounts that were initially recorded, such differayie
in the period in which such determination is made.

hich; the. ultimate tax determination is uncertain. The Company
simates o whether additional taxes will be due. The uncertain tax

% authorites when the Company determines that the
gl tax qutcome of these matters is different from the

actthe current and deferred income (ax assets and liabilities




Krishnaav Engineering Limited
CIN - U34521 DL1989PLCO34900
GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements For the Year Ended March 31, 2026

Deferred income tax is provided in full, usmg the liability method on tempaorary differences arising between the tax bases of
assets and liabilities and their carrying amount in the financial statermnent. Deferred income tax is determined using tax rates
{and laws) that have been enacted or substantially enacted by the end of the reporting period and are excepted to apply
when the related deferred income tax asset is realised or the deferred income tax liability is setted,

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only if, it is probable that
future taxable amounts will be available to utilise those lemporary differences and losses. Deferred tax assets and liabilities
are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority,

Current tax assets and tax liabilities are off set where the Company has a legally enforceabile right to offset and intends either
o seftle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

xviil) Earnings per share
Basic Earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year and excluding treasury shares,

For the purpose of calculating Diluted eamings per share, the net profit for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilubive
potential equity shares.

xix)  Government Grants
Grants from the government are recognised at their fair value where there is reasonable assurance that the grant will be
received and the Company will comply with all attached conditions,
Government grants relating to the purchase of property, plant and equipment are included in noncurrent Habilities as
deferred income and are credited to the statement of Profit and Loss on a straight - line basis over the expected lives of
related assets and presented within other income.

xx) Foreign currency translation

()
Functional and presentation Currency
The financial statements are presented in Indian rupee (INR), which is Company’s funeHonal and presentation currency',

(b) Transactions and balances
Transactions in foreign currencies are recognised at the prevailing exchange rates on the transaction dates. Realised gains
and losses on settlement of foreign currency transactions are recognised in the Statement of Profit and Loss.
Monetary foreign currency assets and liabilities at the year-end are translated at the year-end exchange rates and the
resultant exchange differences are recognised in the Statement of Profit and Loss,
Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not translated
thereafter,

i)  Recenl pronouncemenis

Ministry of Corporate Affairs (“"MCA”) notifies new standards or amendments to the existing standards under Campanies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025, MCA has notified Ind
AST17 - Insurance Contracts, amendments to Tnd AS 116 Leases, and amendments to nd AS 21 - The Effects of Changes in
Foreign Exchange Rates (relating to assessment of excha estimation of spot rates, and enhanced disclosures), wia
notification G.S.R 291(E) dated May 7, 2025, applicahla ginning April 1, 2025 The Company assessed the
amendments and determined that they do not have sighi its fi

e

them prospectively from FY 2025-26, with appmpnlyi i



GA-L BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHI, INDIA

Krishnaav Engineering Limited
CIN - U3FIID L1989 P LCNI4500

Notes to Financial Statements for the Year Ended March 31, 2006

Mot 3: Property, Plant and Equipment (INR In Million)
Description Buildings Mﬂﬂ:}r .:d“';’"i T | e qu:ﬁ i | Computer hf;“ﬂ:‘::'n Monld & Die | Total

Crogs carrying valne

As at Blst March, 2024 in 13,06 .55 - 041 0,44 017 2454 47,85
Additiens = niz 008 = 0.30 128 L.7H
[Msposals - - . ~ = 3 -
Adjustments - - . - - - - - +
As a8 Iist March, 2025 57 1316 063 - .41 0.7% 017 26,22 4483
Additions 013 i ] 0.0 a0 0.20 oz - i =
Drisprsals - 0.3z - - < . . 03z
Adjustments . = = = - - -
Exchange differences. = - . 3 s -
As at 31t March, 2006 13 6.0 69 .60 [ .84 0.17 24.29 50.59
Accumulated depreciation

As at st March, 2024 [XL] 1.21 .08 = 011 0.15 .01 1,73 347
Charge for the year 18 11 0.08 - [ifi] 0.8 0.1 2.86 4.51
Disposals: - - S 5 : = 5 x g
As at Jist March, 7025 .35 232 [N13 - 0,20 (%5 [T 4.59 7.97
Cluirge for the year 018 005 %] om [iTiT] .0 fm EWIc] 457
Disposals - 039 - 2 - - - - 0,249
Exchange differences - - - - - -
As at 315t March, 2026 11,53 299 0.25 [X] .29 0.53 0.03 7.62 12.%
Mot carrying amount as at March 31, 2025 2.58 TLAT 47 = L 45 .15 .63 36,65
Net carrying amoant as st March 31, 2026 253 54 31 027 n14 2067 36,33

‘e
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Krishnaav Engineering Limited
CIN - U34521 DL1989FLCO34900

GA-Z BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHIL, INDIA

MNotes to Financial Statements for the Year Endead March 31, 2026

Note 4 : Capital work-in-progress (INR in Million)
Description Amount

Gross carrying value

As at 315t March, 2024 0.7
Additions 0.81
Adjustments/ Capitalised during the Year .
As at 31st March, 2025 145
Additons 0z7
Adjustments / Capitalised during the Year (.93
As at 31st March, 2026 (.81

Capital work-in-progress (CWIP) as at March 31,2026

(INR in Million)
Sl Amount in CWIF for a period of —
Less than 1 Year| 1-2 Years 2-3Years  |More than 3 years]
Projects in progress 0.27 - - 0.55 0.81
Projects temporarily suspended - - - ‘ %
Total 0.27 . . 0.55 0.51

Capital work-in-progress (CWIP) as at March 31,2025

{INR in Million)

Ptk Amount in CWIP for a period of Total
Less than 1 Year |  1-2 Years 2-3 Years  |More than 3 years|

Projects in progress 081 013 2 0.55 1.48

Projects temporarily suspended - - 3

Total 13 - 0.55 1.48




Krishnaav Engineering Limited

CIN - U34521DL1989PL.C034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATEF, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

Note 5: Intangible assets (INR in Million)
Description E:EE;:? Total
Gross carrying value *
As at 31st March, 2024 0.00 0.00
Additions - -
Disposals - -
As at 31st March, 2025 0.00 0.00
Additions 0.03 0.03
Disposals - -
Aas at 31st March, 2026 0.03 0.03
Accumulated depreciation *
As at 31st March, 2024 0.00 0.00
Charge for the year - -
Disposals - -
As at 31st March, 2025 0.00 0.00
Charge for the year 0.00 0.00
Disposals - -
As at 31st March, 2026 0.01 0.01
Net carrying amount as at March 31, 2025 - -
Net carrying amount as at March 31, 2026 0.02 0.02
Note 6: Right of Use Assets (INR in Million)
Description Land Total
Gross carrying value
As at 31st March, 2024 9.31 9.31
Additions = -
Disposals/ Adjustments & =
As at 31st March, 2025 9.31 9.31
Additions - -
Disposals/ Adjustments - -
As at 31st March, 2026 9.31 9.31
Accumulated depreciation
As at 31st March, 2024 0.51 0.51
Charge for the year 0.10 0.10
Disposals/ Adjustments - -
As at 31st March, 2025 0.61 0.61
Charge for the year 0.10 0.10
Disposals/ Adjustments 4 - -
As at 31st March, 2026 a'f"%‘u- 0.71 0.71
Net carrying amount as at March 31, 2025 \; A 8.70 8.70
Net carrying amount as at March 31, 2026 8.60 8.60




Krishnaav Engineering Limited

CIN - U34521D1L1989PLC034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHI, INDIA
Notes to Financial Statements for the Year Ended March 31, 2026

(INR in Million})
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 7: Loans
Non-Current
Loan to Related Party 30.00 -
Total 30.00 -
= —1
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 7: Other Financial assets
Non-Current
Security Deposits 3.04 3.04
Bank deposils with more than twelve months maturity* 1.70 1.73
Total 4.74 _ A
Current
Loans, advances to employees 0.04 0.07
Total 0.04 | 0.07
* Held as margin money by bank against bank guarantee to IGL. )
Refer Note 34 & 35 of the Financial Statements
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 8: Deferred Tax Assets (Net)
Deferred Tax Assets
Impact of difference between carrying amount of fixed assets in the
financial statements and as per income tax rules - -
Impact of Defined benefit obligations charged to statement of profit
and loss but allowable as deduction in future years under Income Tax
Act, 1961. 0.55 0.57
Impact of Business Loss allowable as deduction in future years under
Income Tax Act, 1961. - 0.21
0.55 0.78
Deferred Tax Liability
Impact of difference between carrying amount of fixed assets in the
financial statements and as per income tax rules (.89 0.59
0.89 0.59
Total (0.34) - 0.19 |
Refer Note 28 of the Financial Statements

£
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Krishnaav Engineering Limited

CIN - U34521 D1L1989PLC034900

GA-2, BLOCK NO. B-1 EXTENSION » MOHAN CO-OP INDL ESTATE, DELHL INDIA
Notes to Financial Statements for the Year Ended March 31, 2026

As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 9: Inventories
Raw material 1277 12.65
Finished Goods 581 494
Work-in-progress 18.03 18.70
Consumable Stores 3.9 319
Total 40,52 3948
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 10: Trade Receivables
Trade receivables considered good - secured - -
Trade receivables considered good - unsecured 0.66 -
Trade receivables which have significant increase in credit risk - -
Trade receivables - credit impaired - -
Total Trade Receivables 0.66 -
Less: Loss allowance - -
Net Trade Receivables _0.66 -
(For Ageing, Refer Note 36.1) )
Also Refer Note 34 & 35 of the Financial Statements
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 11: Cash and Cash Equivalents
Current account 1.25 0.78
Cash on hand 0.07 0.07
Total 1.32 B 0.83
Refer Note 34 & 35 of the Financial Statements N =
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 12 : Current Tax Asset/ (Liability) (Net)
Advance Tax and TDS / TCS 3.76 7.B6
Less : Provision for Income Tax (1.50) (0.63)
[Total 2.26 7.23
As at Asat
PARTICULARS March 31, 2026 March 31, 2025
Note 13: Other Current Assets
Balances with government authorities 0.86 2,93
Advance to Suppliers 5.17 0.42
Prepqtcﬂ%?p‘emr\ 0.16 0.08
Towl-/ TR\ 7] o] 5w
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Krishnaav Engineering Limited

CIN - U34521 D1 19891 C134900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-0F INDL ESTATE, DELHIL, INDLA
Notes to Financial Statements for the Year Ended March 31, 2026

Mote 14 ; Equity Share Capilal (INR in Million)
ik As at As at
PARTINCLARG March 31,2026 | March 31, 2025
uthorized ital

14,060,000 exguity shares ('Y: March 31, 2025 - 14,00,000 ) of Rs. 10/~ each 1400 14.00
[ssued, Subseribed and Pald Up Capital

481,800 equity shares (PY: March 31, 2025 - 4,81,800 ) of Rs. 10/~ each 482 482
Taotal 4.82 482

14.1 : Terms/rights attached to cquity shares

The Compuny has only one class of equity shares having face value of R, 10

pur share, Each shareholder is eligible for ome vote per share held, In the

event of liquidlation of the Company, the holders of eipuity shares will be ertitled to receive remaining assets of the Company, in proportion of their

shareholding, afler distribution of all preferential amounts. However, No such

proportion to the number of equity shares held by the shareholders,

preferential amounts exist, currently. The Distribution will be in

14.2: Reconciliation of the shares autstanding at the beginning and at the end of the reparting year

Axal Asoat

Equity Shares March 31, 2026 March 31, 2025
Nins, INR in Millios Nos INR in Million

At the beginning of the vear 4,81,800 4.82 4,81.800 482
Add : Issued during the year - - -
Less: Bought back during the year - - - -
Duistanding at the end of the Year 481,800 4.82 4,51 8040 482
14.3 : Number of shares held by each ahareholdar holding more than 5 % shares In company are as follows:

As at As at

. March 31, 2026 March 31, 2025
il Nos, ‘i holding in the Nos. Y holding in the
Class Class

Allisd Nippon Private Limited 481,794 10000 % 481,794 100.00%
14.4 : Disclosure of Sharcholding of Promoters
Share held by promoters as at March 31, 2026 MNos % of total Share h Changes during the year
Promoter Name
Allied Mippon Private Limited 481,794 TN % 0.00%
Mir. Ravi Talwar* 1 0.00% 0.00%
Mrs, Madhu Talwar* 1 (L00% 0.00%
Mr. Rohan Talwar® 1 00 0.00%
Mz Rewvati Talwar® 1 0.00% 0.00%
hds. Rashi Talwar Bhatia® 1 0.00% 0.00%
Ms, Kanika Talwar" 1 0,005 L%

Total 4,81,800 1IN0, 0,00%:
ii::mh:;mmmmm A58 Mikecls 3, 2005 Mios, % of total Share % Changes during the year
Allied Nippon Private Limited 4.81,7M 10000 % 0.00%
Mr. Ravi Talwar* 1 (L.00% 00
Mrs, Madho Talwar® 1 (L00% 0.00%
M. Bohan Talwar® 1 0.00% 200%
Ms. Revati Talwar® 1 0.00% 0.00%
ba, Rashi Talwar Bhalia® 1 0.004% (Lo0%
Ms. Kanika Talwar* 1 0,00% 0.00%

Tuotal 451,800 TO0001, 0.0

* Held on behalf of Allied Mippon Private Limiled

14.5. No class of shares have been allotted as fully paid up pursuant b contrack(s) without

payment being received in cash or as fully paid up by way

of banus shares or bought back during the period of 5 years immediately preceding the reporting date.
14,6 Details of Shares held by Holding Company
*1.;"‘:"1 i .Iﬁ\ji&f-\ As at Asat
%7 2\ March 31, 2026 March 31, 2025
= TI’ ; ':,“ ol 'lf.'-!":'] - Yo holding in the N Yo holding in the
[::-._1 019712N } -_.-_: Class o Class
Allied Nippen Phivale Lgnated ! ./ 481,794 100.00% 4.81,794 100,00%
o

e
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Krishnaav Engineering Limited
CIN - U34521 DI.1989PLC034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

Note 15 : Other Equity {(INR in Million)
PARTICULARS As at As at
March 31, 2026 March 31, 2025
Retained Earnings
Opening balance 41.67 38.67
Profit /(Loss) during the year 3.80 299
Closing balance 4547 41.67

General Reserve

Opening balance 11.53 11.53
Additions during the year - -
Closing balance 11.53 11.53

Other Comprehensive Income

Opening balance (0.23) (D.18)
Additions during the year 0.03 (0.04)
Closing balance (0.20) (D.23)
Total 56.80 5297
MNature and Purpose of Reserves:

Retained earnings - Retained earnings are profits of the Company earnad tll date.

General Reserve - General reserve are reserves that is created by keeping aside the profits that the company earned
in the normal course of the business of any accounting period for fulfilling various business needs.

MNote 16 ; Provisions

PARTICULARS As at As at
March 31, 2026 March 31, 2025

Mon Current
Provision for employee benefits
Provision for Gratuity 150 164
Provision for Leave encashment 0.26 022
Total 1.76 1.86
Current
Provision for employee benefits
Provision for Gratuity 0.03 0.03
Provision for Leave encashment 0.02 0.0z
Total 0.05 0.04

Also Refer Note 38 of the Financial Statements
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Krishnaav Engineering Limited

CIN - U34521DL1989PLC034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

{(INR in Million)
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 17 : Trade Payables
Current
- Due to Micro and Small enterprises (Refer Note 41) 1719 13.07
- Dues to others 17.09 14.30
Taotal 34.28 27.36
(For Ageing, Refer to Note 36.2 of the Financial Statements)
Also Refer Note 34 & 35 of the Financial Statements
(INR in Million)
As af As at
PARTICULARS March 31, 2026 March 31, 2025
Note 18 : Other Current financial liabilities
Expense payable 11.60 913
Employee Benefits Payables 1.24 1.59
Total 12.84 10.72
Reter Note 34 & 35 of the Financial Statements
(INR in Million)
As at As at
PARTICULARS March 31, 2026 March 31, 2025
Note 19 : Other current liabilities
Payable to government authorities
- TDS Payable 0.17 0.28
- TCS Payable 0.m 0.01
- G5T Payable 0.m 0.02
- Provident Fund Payable 0.10 0.07
-ESI Payable 0.01 0.01
Advance from Customers 2822 467
Other Advances 0.09 -
Total 28.61 5.05




Krishnaav Engineering Limited

CIN - U34521 DL1989PL.C034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

(INR in Million)
For vear ended For year ended
FAELSMIEARS Niaash 31,3025 | Mot 31, 2025
Note 20: Revenue from operations
Sale of Products
Sale of finished goods 681.87 491,17
Other operating revenue
Sale of Scrap 6.69 6.34
Total 688,56 497,50

Also refer Note 42 to the Financial Statements

(INR in Million)

For year ended For year ended
SAB LK LARS Ma:?:rh 31, 2026 Mar:: 31, 2025
Note 21: Other Income
Interest Income .58 .21
Profit/ (1.oss) on Sale of Fixed asset (0.03) -
Other Income - 0.52
Commission Income 0.57 -
Forex Loss -Realized - 0,00
Total 1.12 0.73
(INR in Million)
1 For vear ended For year ended
FANHEUEANS Marf:; 31, 2026 Ma:f: 31, 2025
Note 22 : Cost of materials consumed
Opening Stock 12,65 9.76
Add : Purchases during the vear 55880 388.27
Less : Closing Stock 12.77 1265
Cost of materials consumed 55B8.68 385.38
(INR in Million)
For year ended For year ended
s Marfl‘: 31, 2026 Mar::h 31, 2025
Note 23 : Change in Inventories
Inventories at the beginning of the year
Finished goods 494 599
Work-in-progress 18.70 13.58
23.64 19.57
Inventories at the end of the year
Finished goods 381 4,94
Work-in-progress 18.03 18.70
23.54 2364
(0.20) (4.07)




Krishnaav Engineering Limited

CIN - U34521DL1989P1.C034900

GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL EST ATE, DELHL INDIA

Notes to Financial Statements for the Year Ended March 31, 2026

(INR in Million)
R For year ended For year ended
FARTICULARS Marir: 31, 2026 Marfh 31, 2025
Note 24 : Employee benefits expense
Salaries and Wages 65.68 597
Contribution to provident and other funds (.54 0.57
Gratuity Expense 0.29 0.31
Leave encashment Expense 0.09 1.20
Staff Welfare Expenses 1.71 1.29
Total 9.30 9.35
Refer Note 38 of the Financial Statements
(INR in Million)
For year ended For year ended
EAREICTRARE Miaseh 51, 2006 S, 205
Note 25 : Finance Cost
Bank Charges 0.22 0.23
Total 0.22 0.23
{INR in Million)
For year ended For year ended
FARTICULARS Macch$1, 2686 | Membedt, 205
Note 26 : Other Expenses
Manufacturing Expenses
Power & Fuel 42 71 3858
Wages /Labour Charges 35.70 3111
Job work Charges 11.33 8.76
Consumption of consumables 13.14 1211
Repair and maintenance- Plant & Machinery 1.18 0.64
104.05 91.19
Administrative Expenses
Repair and maintenance- Building 0.46 0.40
Repairs & Maintenance - Other 045 0.28
Statutory audit fees 0.35 0.34
Legal and Professional Exps. 0.83 236
Travelling & conveyance expenses 0.46 0.30
Insurance expenses 013 027
Watch & Ward Expenses 1.29 1.18
Rental Expenses 1.68 1.85
Ré&D Cost 0.04 -
Rates & Taxes .09 0.10
Telephone Exps. 0.26 0.21
Miscellaneous Expense 0.02 0.03
Office Expenses 0.14 010
Interest & Penalties 0.01 0.06
6.41 7.48
0.29 0.22
0.29 0.22
110.74 98.89




Krishnaav Engineering Limited

CIN - U34521DL1989PLC034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTAT E, DELHI, INDIA

Motes to Financial Statements for the Year Ended March 31, 2026

2]

(INR in Million)
. For year ended For year ended
FARTICULARS =t St | Machdl, 26
Note 27 : Earning Per Share
Profit attributable to Equity Share holders (in Million) (A) 3.80 299
Weighted average number of Equity Shares outstan ding during the
year (B) 4,81.800 4,81,800
Nominal Value of Equity Shares (INR) 10.00 10.00
Basic Earnings Per Share(Rs.) [A/B] 7.89 6.21
Diluted Earnings Per Share(Rs.) [A/B] 7.89 6.21

Y




Krishnaav Engineering Limited
CIN - U34521 DL1989PLC034900

GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2076

Note 28 : Income Tax/Deferred Tax
(A} : Income Tax

This note provides an analysis of the Company’s income tax expense, show amounts that are reco
how the tax expense is affected by non-assessable and non-deductible items. It

Company's tax position,

grised directly in equity and
also explains significant estimates in relation to the

{INR in Million)
Faetiialae As at As at
March 31, 2026 March 31, 2025
The income tax expense consists of the following :
Current tax expense for the current yesr 1,50 063
Deferred tax expense,/ (benefit) .51 0.22
Total income tax .02 (.85
Reconciliation of tax liability on book profit vis-a-vis actual tax liability
Profit before income taxes B.26 184
Enacted Tax Rate 25.17% 2517%
Computed Tax Expense 1.58 0497
Adjustments in respect of current income tax
Effect of expenses that are not deductible in determining taxable profits - (0.12)
Tax Impact of adjustment in Deferred fax due to business losses 0.44 -
Reconciliation of tax liability on book profif vis-a-vis actual tax liability 202 0.85
(B) : Deferred Tax
The movement in deferred tax assets and liabilities during the year ended March 31, 2026:
{(INR in Million)
March 31, 2025 ] (Credit}/Charge in | (Creditychargein | March 31, 2026
- Deferred Tax | Statement of Profit Other - Deferred Tax
Particulars (Asset)/Liabilities and Loss Comprehensive | {Asset) Liabilities
Income
Impact of Business Loss allowable as
deduction in future vears under Income Tax
Act, 1961, (0.21) 0. . =
Impact of Defined benefit abligations
charged to statement of profit and loss but
allowable as deduction in future years (01.57) 0,01 oot (0.55)
uncler Income Tax Act, 1961,
{0.78) 0.22 0.m (0.55)
Impact of difference between carrying 059 0.30 - 0.89
amount of fixed assets in the financiall
statements and as per income tax rules
0.59 0.30 - 0.59
Net Deferred Tax Liability/{ Asset) (0.19) 0.51 0.01 034
The movement in deferred tax assets and labilities during the year ended March 31, 2025
(INR in Million)
April 1, 2024 {Credit)/Charge in | (Credit)/chargein | March 31, 2025
Particulars - Deferred Tax  |Statement of Profit Other = Deferred Tax
(Asset) / Liabilities and Loss Comprehensive | (Asset)/ Liabilities
[ncome
Impact of Defined benefit obligations {0.61) 0.05 {0.01) {0.57)
charged to statement of profit and loss but
allowable as deduction in future years
under [ncome Tax Act, 1961,
e {0.61) 0.05 (0.01) (0.57)
Impact of difference between “carryingf~ 022 0.38 - 0.59
amount of fixed assets in I.ﬂlir;'f ﬁpapqal = .
statements and as per '“cm!‘)@ﬁ“ﬂﬁ-? o &=
L _\= RELHI}/ 2] 0.22 0.38 . 5
Net Deferred Tax Liability/(Asset] ]|~ {0.39) 0.43 {0.01) 0.02

N AT
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Krishnaav Engineering Limited
CIN - UM521 DL1989PLC034900

GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Motes to Financial Statements for the Year Ended March 31, 2026

Note 29 : Contingencies and commitments {INR in Million)
As at As at
FaTHCs s March31,2026 | March 31, 2025
Contingent Liabilities 50.10 55.00
Capital Commitments - -

a. Demand of Rs 50.10 milllion and penalty of Rs. 50.10 million was raised by Joinl Commissioner, GST through reference no.

18/ ADC/GST/GZB/2024-25 dated 29.01.2025 u/s 74 of CGST Act alongwith interest u/s 50(3) of the said Act and imposing
penalty u/s 74(1) of the said Act by Joint Commissioner, CGST Act. The company is not agree with this demand and has filed writ
petition with Allahabad High Court against the same. ( As at 31.03.2024 : NIL)

b. Corporate Guarantee provided to Allied Motors Limited of Rs. 57 millions to Bank of Baroda (a5 at 31.03.2026)

Note 30 : Payment to Auditors

(INE in Million)

. For year ended For year ended
ansieres MoeH 352006 | Neasd 8150
Statutory audit fees 0.35 0.34
Tax Audit Fees . =
Professional Fees .10 0.04
Crut of Pocket Expenses g 3
Total 0.45 .38

MNote : The above amounts are exclusive of GST

Note 31 : Current Assets, Loans and Advances
In the opi_;l{i_gtt.-;rf:-l_ig?rd of Directors, value of realization of the current assets, loans and advances in the ordinary course of

businesswill Aot be dess than the value at which they are stated in the balance sheet,
.{'}‘:r:'f s w Tl
= @7z |2
l:‘" ELHT=/ 4/



Krishnaav Engineering Limited
CIN - US521DL1985PLC034900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHI, INDIA

MNote No. 32 : Ratios

Notes to Financial Statements for the Year Fnded March 31, 2026

: } March 31, [March 31, , S
5 No Ratio Numerator Denominator i) e n Change | Reason for Variance
a. |Current ratio (in[Current Assets Current Liabilities 0.75 1.18 S36.38%
times)
b. |Debt- Equity Ratio|Total Debt Sharehalder’s Equity - - 0.00%
(in Himes)
¢ |Debt ServicelEarnings for debt|Debt  service = . - 0.00%
Coverage ratio (in|service = Net profit|Interest + Principal
times} after taxes + MNon-|Repayments
cash operating
Expenses
d. [Return on Equity(Net Profits after Average 6.37% 531% -1979% ROl is improved, as|
ratio (in %) taxes Shareholder’s Equity result of increase in
profiL.
e. |Inventory Turnover|Cost of goods sold Average Inventory 13.97 10.70 30.52% |Changes due to major
ratio (in times) veriation in price of
raw material.
f. |Trade Receivable|Net credit sales Average Trade - - 0.00%
Turnover Ratio (in Receivable
tirnes)
g |Trade Payable{Net credit purchases |Average Trade 1813 16.11 12.55%
Turnover Ratio (in FPayables
times)
h |Net Capital|Net sales Waorking capital = -36.604 63.26| -15793%
Turmover Ratio (in Current  assets -
kimes) Current Habilities
i. |Net Profit ratio (injMet Profit MNet sales = Total 0.55% 0.60% B.24%
%) cales - cales return
j. |Return on Capital|Earnings before|Capital Employed =|  10.52% 7.05% 49.24% |ROCE is improved, as
Emplayed {in %) interestand taxes  |Tangible Net Worth result of increage in
+ Total Debt + profit.
Deferred Tax
Liability
k. [Return on|Income form|Investment MNA NA 0.00%
Investment (in %)  [Investments
(Interest, Dividend
etc.)
__r-.."" 1- ,;



MNote 33 : Related Parties

Krishnaav Engincering Limited
CIN - UI34521 1. 1989 PLONR400

Motes do Financial Statemenls for the Year Endod March 31, 2026

Asrequired by Indian Accounting Standard <24, the dischosuresof trmsactions wilh B reiaied partiss aie et Delow:

A, Mames of Related Parties and Nature of Relationship

Relationship Mamaes of related parties
[Holding Company | Altied Mippon Private Limited
{Fellow Subsidiaries | AMiied Nippen Compononls Linited |

Enterprises over which the KMTP &
relatives have control

Allied Mobors Limised

Key Managemeni personnel

e Revad Talwar Gupta {Whote-trme dirrctnr}

GA-Z, BLOCK MO, T-1 EXTENSION, MOHAN CO-OP INDL TSTATE, DELHL INDIA

B. Deseription of transactfons with the related parties in the normal course of business and Closing Balance as on March 31, 2026 and March 31, 2025

{INE in Million)
bois Enterprizes over which the

Farifcolam Holding Company Fellow subsidiaries KMP & relatives have control Total
(A Transactions during the year 2(125-2028 2024-2025 20352026 | 20282025 | 2025-H036 2024-2025 2025-2026 2024-2025
Sale of Finished Goods {Inc. G5T)
Allied Mippon Privake Limited B3T5 H2H 14 - - - - BETS 62518
Total 82375 62416 - - - - B23.75 636,16
Purchade of consumables (Lo, Taxes)
| Allied Motors Limited - : - - 137 [ 127 1w
Total - - - - L7 1.2 127 1.28
Tl mbursement
Allied Mippon Private Limited 02 - - - 0.0z
Tatal - 0oz - . - - 0.0z
Loan Provided
Allied Motors Limited - - - E 30,00 - ] -
Total - - - - 30.00 - 009 -
Guarantee (iven
Allied Motors Timitad - - 5700 - 7.0 -
Tatal - = = = 700 X .00 =
Comission Income (Inc. GST)
Alligd Motors Limited - - - - 067 = a7 -
Taotal - - - z 0,67 = 067 -
Purchase of raw material (Inc, Taxes)
Altied Mipgaon Prbvato Limitod 595 +.23 - - - - 585 1323
Tatal 95 .23 - - 3 595 L]

{INE in Million)

. Enterprises over which the
Particulars Holdlng Company Pellow subsidiaries T e calaitie hava it Total
As al As at
Ag at Asal As al As at Agal Asat
(R i s e thin i vl e 31March 2026 | 71 March 2025 | ! Mareh n;l;ﬂ' 31 March 2026 |31 March 2025| 31 March 2026 | 31 March 2025
Bralanices Receivable / (Payable) N
Allied Mippon Peivate Livdted {2809 (0,57} - - - {280 [0.57)
Allied Motors Timited - 2z - 052 - .52 L
Total 28.099) 10.57) = = 52 = 2757 {0.57)
Loan
Adlied Motors Limited - - 300.00 = 30000 -
Total - - . - 30000 - 300,00
Guaranies
AlEed Motors Timited - 3700 - 5700 -
Total - - 3T.H - 57.04 -
(INR in Million)! %

(C) Managerial Remuneration 2035-2026 W-205 |
Balances Receivable / {Payable)
Bevat Talwar Gupla 210 Z
Talal 210 280"



Krishnaav Engineering Limited
CIN - U521 D L1989PLCO34900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA
Notes to Financial Statements for the Year Ended March 31, 2026
Mobe 34 ; Fair Value Measurement
The fair value of thee assets and liabilities are included at the amount at which tha instrument could be exchanged in a current transaction

betweon willing parties, other than in forced or liquidation sale, The following methods and sssumptions were used to estimate the fair values:

The carrying values of financial instruments by catégnries are as follows:
(INR in Million)

As at March 31, 2026 As at March 31, 2035
Pasticulars Fair Value Fair Valua
through Profit | Amortised Cost| through | Amortised Cost
or Loss Profit or Loss

Financial Assets
(1) Trade Recelvables - D56 - -
(i} Cash and Cash Equivalents . 132 = (.53
(iif) Other Current fnancal assets - 004 - 007
{iv) Cither non current Anancial assels - 4.74 * 477
Total - 6.76 - 5.67
Financial Liabilities
(i) Trade Payables - 34.28 - 273
(2} Otheer corrent Hnancial Habillties - 12,84 - 10.72
Total - 4712 = 38.08

Note:
(i} Since the Company does not have any financial asset or Hability measured at Fair value, disdosure of fair value hierarchy and disclosure of
category-wise assets and liabilities is not relevant. All financial assets and liabilites of the Company have been valued at amortised cost and
their values are not expected to be different than those presented in financial statements.

{ti) Trade Receivables, cash and cash equivalents, Other bank balances, other financial assets, current borrowings, trade payables and other
current financial liabilities : Fair values approximate their cartying amounis lasgely dug to short-term maturitics of iese instruments,

Note 35 ; Financial Risk Management

The Company is exposed (o Market risk, credit risk and lquidity risk. The Company's senior management oversses the management of thess
risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:

A, Market Rislk

Market risk is the risk of loss of Future earnings, fair value of future cash flows [hat may result from a change in the price of financial
instrument. The value of a finandial instrument may change as a result of changes in the interest rales, equity prices and other market changes
that may effect market sensitivity instruments, Market risk is attributable to all market risk sensitive financial instruments including
investments and depaosits, loans and borrowings,

i) Interest Rate Risk
The Company is not exposed to any interest rate risk as there are no floating interest rate loans and borrowings.

if} Currency risk
The Company is notexpuosed toany currency risk as there are no transaction in foreign currency.

iif} Price Risk
The Company is not exposed to any price risk as there is no investment in equities and the company does not deal in commaodities,

B. Credit Risk

Credit risk is the risk that customer or counter-party will not meet its obligation under the contracy, leading to financial loss. Credit risk arises
from trade receivables and other financial assets. The Maxinum Credit Exposure is equal to the carrying value of financial assels, The
Company assesses the credit quality of the counterparties, taking in to account their financial position, past experience and other factors.

Credit Risk relating to secorities glven is considered negligible as counterparties are having good credit quality.
RO AT

C. Liquidity Risk A B

Liquidity risk is the risk that the Company would oy be BBid s m

primarily by operating cash flows, The manag it fasadss the

committed facilities arc maintained at a level whi

s finandal abligation when they become due. The company is financed
funding requirements and available borrowing facilities, These
t/meét the financial obligation.



Krishnaav Engineering Limited
CIN - U34521 DL1989PLCO34900

GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE DELHI, INDLA

Notes ta Financial Statements for the Year Ended March 31, 2026
Contractual Maturities of financial liabilities
The tubles below provide details regarding the remaining contractual maturities of financial labilities at reporting date based on contractual
andiscounted payments,

(INK in Million)

As at March 31, 2026 Notdue  |Less than 1vear| 1-2years 2-3years Mn}rree;t:n !
(i) Trade Payahles Z.m TS - - -
(i) Expenses Payahle - 1160 Z : ;
(iif) Employee Benefits Payables ’ 124 - = z
Total 27.01 20,11 = : =

As at March 31, 2025 Mot due Len thim 1 1-2years 2-3years Miefun 3

year YEArs

(i} Trade Payahles 18.67 869 - - -
(ii) Expenses Payable - 9.13 - = =
(ill) Employee Benefits Payables - 1.59 S - -
. 1867 19.41 - - -




Krishnaav Engineering Limited
CIN - U34521 DL1989PLC034900

GA-2, BLOUK NO. B-1 EXTENSION, MOHAN CO-OF INDL ESTATE, DELHI, INDIA

Motes to Financial Statements for the Year Ended March 31, 2026

Note 36 : Ageing Schedule

Note 36.1 Trade Receivable Ageing

Trade Receivable apeing schedule as at March 31, 2026 {INR in Million)
Outstanding for following periods from due date of payment
Particulars - T
fiot dae Less than 6| 6 months 1-2 Years | 2-3 Years More than otal
maonkh 1 Year 3 years
(i) Undisputed Trade receivable 0.66
considered good ) B S d
(i) Undisputed Trade receivable -
which have significant increase in - - - - -
credit risk
(iif) Undisputed Trade receivable - 5
credit impaired - =
(iv) Disputed Trade receivable
considered good : i ' ) i ) )
(v) Disputed Trade receivable -
which have significant increase in - = = 2 . = -
credit risk
{vi} Disputed Trade receivable -
credit impaired = - =2 E z = 5
Total 0.66 - - - - - 0.66

Trade Receivable ageing schedule as at March 31, 2025

(INR in Million)

Outstanding for following periods from due date of payment

Particulars

Mot due

Less than 6
month

& months -
1 Year

1-2 Years

2-3 Years

More than
3 vears

Total

(i} Undisputed Trade receivable
considered good

(i) Undisputed Trade receivable -
which have significant increase in
credit risk

(iii) Undisputed Trade receivable -
credit impaired

{iv) Disputed Trade receivable
considered good

{v) Disputed Trade receivable -
which have significant increase in
credit risk

(vi) Disputed Trade receivable -
credit impaired

‘Total




Krishnaav Engineering Limited
CIN - U34521D1L1989PLC034900

GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHL INDIA

Notes o Financial Statements for the Year Ended March 31, 2026

Mote 36.2 : Trade Payable Ageing

Trade Payable ageing schedule as at March 31, 2026

{INR in Million)

Outstanding for following periods from due date of

payment
Particulars Total
Notdue [P0 1o vears | 23 vears | More than

Year 3 years
(i) Micro & Small Enterprises 1379 3aaa = = = 17.19
(ii) Others EES EF i : 002 17.09
(iii) Disputed dues-Micro & Small . :
Enterprises
{iv) Disputed dues-Others - - - - - =
Total 27.m 7.23 - - 004 34.28

Trade Payable ageing schedule as at March 31, 2025

(INR in Million)

Outstanding for following periods from due date of

payment
Particulars Total
Notdue [“S3Hanll y oy | 23 Years |MoOrethan
Year 3 years

(i} Micro & Small Enterprises 10.42 264 - - - 13,07
(ii) Others 8.25 5.01 0.00 0.04 0.01 14.30
{iii) Disputed dues-Micro & Small ? . . .
Enterprises

{iv) Disputed dues-Others - - - - - -
Total 18.67 885 0.00 0.04 0.01 27.3%

Note 37: Loans or advances granted to promoters, directors or KMPs:
The Company has not given any loan or advance in nature of loans to any promoters, directors, KMPs or any

’Elaﬁﬁ@?ﬁﬁ-d“ri“g the year ended March 31 , 2025 and March 31 , 2024,




Krishnaav Engineering Limited
CIN - L3521 DL1989PLC034900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDILA

Motes lo Financial Statements for the Year Ended March 31, 2026
Note 38 : Employee benefiis
{a) Drefined Coniribution Plans
The Company contributis b the Government manaped provident and pension fund for all yualifying employees.

Contribution to Defined Contribution Plans, recognised as expense and included in *Contribution to provident and other funds” in Statement
of Profit and Loss for the year is as under:

{INR in Million}
- For year ended For year ended
nT1
A —— March 31, 2026 March 31, 2025
Comtribution 1o Provident fund .44 0.49
Centribution To Employee State Insurance Scheme 0406 n.09
Tatal .54 057

(b} Defined Benefit Plans: - Gratuity

The Company has defined benefit plan for payment of gratuity to all qualifying employees. It is governed by the Payment of Gratity Act,
1972, Under this Act, an employee who has completed five years of service is entitled o the specified benefit. The level of benefits provided
depends on the employee’s length of service and salary at retirement age.The Company's defined benefit plan funded with an insurance
company. The present value of the oblipation is determined on the basis of year end acturial valuation using the Projected Unit Credit Method,
which recogmizes each period of service as giving rise 1o additional unit of employes benefit entiloment and measures each unit seperately 1o
build up the fnal obligation,

There are no other post retirement benefits provided by the Company,

The must recent actuarial valuation of the present value of the defined benefit obligation were carried out as at 31 March 209 and 31 March
2023 by Charan Gupta Consultants Private Limited, Fellow of the Institute of the Actuaries of India. The present value of the defined benefit
obligation, the related current service cost and past service cost, were measured using the projected unit erodit method.

(INR in Million)
Movement in the present value of the defined benefit obligation Gratuity
are as follows : (Unfunded)
Particulars FY 25-26 FY 24-25
Opening defined benefit obligation 1.67 1.73
Interest cost .12 12
Current service cost 0.17 .19
Benefits paid (0,39 (0.43)
Actuarial (gain) / loss on obligations {(LD4) (.06
Present value of obligation as at the year end 1.53 1.67

Components of amounts recognised in profit or loss and other comprehensive income are as under:
(IMR in Million)

Amounis recognised in profit or logs and other comprehensive Gratuity

income: (Unfunded)

Particulars FY 25-26 FY 24-25
Current service cost 017 0.19
Interest cosit .12 .12
Amount recognised in profit or loss 0.29 0.31
Acturial (gain)/loss (0. 0u) 0.06
Amount recognised in other comprehensive income (0.0} 006
Total 0.25 .37

The principal assumptions used for the purposes of the actuarial valuations of gratuity are as follows:

Particulars FY 25-26 FY 24-25

Financial assumption

Driscount rate TR 6.93%

Expected rate of salary increase 6.00% B.00%

DEI!'H!EI_’.!.:E]I]!: assumplions

Retirement age 58 Years 58 Years

Mortality L0 of TALM (200124 100% of TALM (2012
T B 14) 14)

Attrition/ Withdrawal rates, based on age: (per Smmie)

upto M) years =/ Epp. = 3% 3%

31-44 years =] 019712 |: 2% 2%

above 44 years \.;\* DELK] = 1% 1%

il
P




Krishnaav Engineering Limited
CIN - U34521 DL 19880034900
GA-2, BLOCK NO.L B-1 EXTENSION, MOHAN CO-0P INDL ESTATE, DELHI, INDILA

Motes bo Financial Statements for the Year Ended March 71, 2006

Amounts for the current and previous two periods are as followes:

As at March 3 As at March 31,
Farticular 2025 L 2024
Present Vahie of Defined Benefit Obligation (1.53) (1.67)
Fair Value of of Plan Assets & =
Funded Assots Surplus/ (Deficit) {1.53) (1.67)

Estimates pf future salary increases considered in adtuarial valuation take account of inflation, seniordty, promotion and other relevant factors
such as supply and demand in the employmaent market,

Bifurcation of PBO at the end of year as per accurial report

Gratuity (Unfunded)
Particulars Asat As at
March 31, 2026 March 31, 2025
Current Lability 0,03 0.03
MNon-Current liability 150 1.64
Total 'BO at the end of year 1.53 1,67

These plans typically expose the Company to various risks as follow -

a) Interest risk: Reduction in discount rate in subsequent valuations can increase the plan's liability,

b) Salary risk: Actual salary increases will increase the Plan's liability, Increase in salary increase rate assumption in future valuations will alsa
increase the lability.

€} Investment risk- If Plan is funded then assets labilities mismatch & actual investment returm on assels lower than the discount rate assamed
at the fast valuation date can impact the liability.

d) Mortality & dissbility - Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the labilities.

&) Withdrawals - Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent
vahations can impact Plan's liability.

Sensitivity Analysis

Significant actuarial assumptions for the determination of defined obligation are discount rate and expected salary increase. The sensitivity
analysis below have been determined based on reasonably possible changes of the respective assumptions occuring at the end of the roporting
period, while holding all other assumpHons constant,

(INR in Million)
o Gratuity
2025-26 2024-75

Impact on present value of defined benefit obligation:

If discount rate Is increased by 0.50% (PY 0.50%) (0.08) (0.09)
If discount rate is decreased by 0.50% (PY 0.50%) LR .06
i salary escalation rate is increased by 0.50% (Y 0.50%) 008 0.09
1f sulary escalation rate is decreased by 0.50% (PY 0.50%) (0.08) (0.0

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumption would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting
the above sensitivity analysis, the present value of the defined benefit obligation has been caleulated using the projected wnit credit method at
the end of the repurting period, which is the same as that applied in calculating the defined benefit obligation lability recognised in the
balance sheet.

Discounted Expected outflow in future years (as provided in actuarial report) {(INR in Million}
. 202526 | 202425
Gratuity
Expected outflow in 1st Year 0.0 003
Expected outflow in 2nd Year i 0.0z 0.0
Expected outflow in Jrd Year 002 0.03
Expected outflow in dih Year 0.0z 0.0a
Expected outfow in Sth Year 002 003
Expected outflow in 6th Year 019 (02
Expected outilow in 6th Year onwards 1.2 1.51




Krishnaav Engineering Limited
CIN - U345 DL1989PLC034900
GA-2 BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHIL INDIA

MNotes to Financial Statements for the Year Fnded March 31, 2026

Leave Encashment

The leave obligations cover the Company’s liability for sarmed leaves, The amount of provisicn of INR 0.2% Million {as at 31 March 2025 INR
0.24 Million) Is presented as current, since (he Company does not have an unconditional right to defer settiement for any of these obligations.
However, based on past experience, the Company expects all emplovees to take the full ameunt of accrued leave or requine payment within
the next 12 months, therefore based on the independent actuarial report, amount of provision has been presented as current, The amoumni
debited / {recognized) for the year is:

(INR in Million)

; For year ended For year ended
e March 31,2026 | March 31, 2025
In Statement of Prolit and Loss 0.09 120
In Other Comprehensive [ncome
Total {Income)/Expense rocognised diring the year (before tax) .09 1.20

The esHmates of rate of ssclation in'salary considered In acturial valuation, ake iato acoount inflation, seniority, promotion and other relevant
factors including supply and demand in employment market.
A
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Krishnaav Engineering Limited
CIN - U34521DL1989PLC034900
GA-2, BLOCK NO. B-1 EXTENSION, MOHAN CO-OP INDL ESTATE, DELHI, INDIA

Notes to Financial Statements for the Year Ended March 31, 2026
Note 39 : Other Disclosure Requirement in Schedule II1

a) The company does not have any transaction with the companies struck off under section 248 of the
Companies Act 2013 or section 560 of the Companies Act 1956 during the year ended March 31, 2024 and
March 31, 2025.

b) There are no charges or satisfaction which are to be registered with the Registrar of Companies during the
year ended March 31, 2026 and March 31, 2025.

¢) The company complies with the number of layers of companies in accordance with clause 87 of Section 2
of the Act read with the Companies (Restriction on number of layers) rules 2017 during the year ended
March 31, 2026, and March 31, 2025.

d) The company has not invested or traded in cryptocurrency or virtual currency during the year ended

e) No proceedings have been initiated on or are pending against the company for holding Benami property
under the Prohibition of Benami Property Transaction Act 1988 (as amended in 2016) (formally the Benami
Transactions (Prohibition) Act 1988 (45 of 1988) and Rules made thereunder during the year ended March
3, 2026, and March 31, 2025.

f) The company has not been declared a wilful defaulter by any bank or financial institution or povernment
or any government authorities during the year ended March 31, 2026 and March 31, 2025,

g) The company has not entered into any scheme of arrangement approved by the competent authority in
terms of sections 232 to 237 of the Companies Act 2013 during the year ended March 31, 2026 and March 31,
2025.

h) During the year ended March 31, 2026 and March 31, 2025, the company has not surrendered or disclosed
as income any transactions not recorded in the books of accounts in the course of tax assessments under the
Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act
1961).

i) During the year ended March 31, 2026 and March 31, 2025, the company has not advanced or loaned or
invested funds (either borrowed funds or the share premium or kind of funds) to any other person or
entities any other person or entities, including foreign entities (Intermediaries) with the understanding
(whether recorded in writing or otherwise) that the intermediary shall:

1. Directly or Indirectly land or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the company (ultimate beneficiaries) or

2. Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

j) During the year ended March 31, 2026 and March 31, 2025, the company has not received any funds from
any persons or entities including foreign entities (Funding party) with the understanding (whether recorded
in writing or otherwise) that the company shall:

1. Directly or Indirectly land or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the company (ultimate beneficiaries) or

2. Provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

k) The Title in respect of all immovable properties {other than where the company is the lessee and the lease
agreement is in favour of lessee) disclosed in the financial statements included under Property, Plant &
Equipments are held in the name of the company as at the Balance sheet date.

1) The Company does not })ggq_i__:mz_-.lnmtment Property and intangible assets under development.

S
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Notes to Financial Statements for the Year Ended March 31, 2026

MNote 40 ; Capital Risk Management

The Company aim to manages its capital efficiently so as to safeguard its ability Lo continue as a going concern and to optimize
returns to shareholders, The capital structure of the Company is based on management’s judgment of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the
capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. The Company's
policy is to maintain a stable and strong capital structure with a focus on total equity o as to maintin creditors and market
confidence and to sustain future development and growth of its business, There in no change in the Company capital structare since
previous year. For the purpose of capital management, capital includes equity capital and retained earnings. The Company
maintains balance between debt and equity. The Company monitors its capital manigement by using a debt-equity ratio, which is

total debt divided by total capital.

The debt equity ratio of the Company is as follows

{INR in Million}
Particulars As at As at
March 31, 2026 March 31, 2025

Equity Share Capital 482 4.82
Retained Earnings 56.80 5297
Equity 61.62 57.79
Debis f 2 .
Debt to Equity Ratio | - | 3

Note 41 : Details Regarding duss to MSME Creditors

Drisclosure as required under Notification No. GSR 1022(E) dated 11-10-2018 issued by the Department of Company Affairs (as

certified by the Management).

{INR in Million)

Particulars

Asat
March 31, 2026

As at

March 31, 2025

{a) The principal amount and interest due therean remaining unpaid
to any supplier

-Principal Amount

17.19

13.07

-Interest Amount

0.09

(b) The-amount of interest paid by the buyer in terms of section 16 of}
the MSMED Act, 2006 along with the amounts of payment made to
the supplier beyond the appointed day.

i

Ml

(¢) The amount of interest due and payable for the period of delay in
making payment (which have been paid beyond the appointed date
during the year) but without adding the interest specified under the
MSMET Act, 2006.

0.m

{d) The amount of interest accrued and remaining unpaid

0.m

0.0

(¢) The amount of further interest remaining due and payable even

in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
MEMED Act, 2006

0.09
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Moles to Financial Statements for the Year Ended March 31, 2026

Note 42 : Revenue from contracts with customers as per Ind AS 115
A} Disaggregated revenue informalion

The table below presents disaggregated revenues from contracts with customers on the basis of geographical spread of the
operations of the Company. The Company believes that this disaggregation best depicts how the nature, amount of revenues and

eash flows are affected by market and other economic factors:

(INR in Million)

Revenue based on Geography For the year ended | For the year ended
March 31, 2026 March 31, 2025
India 681.87 49117
Outside India il .
Total BH1.BT 491,17
(B) Reconciliation of revenue from operations with contracted price (INR in Million)
Particulars For the year ended | For the year ended
March 31, 2026 March 31, 2025
Contracted Price 6&1.87 491.17
Less:
Rebates and discounts - -
Taotal ba1.B7 49117

Note 43 : Segment Reporting (Ind AS -108)

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.
The Company has identified the Directors as the Chief Operating Decision Maker (CODM). Basis on management assessment, the
Company has only one operating segment. The disclosure requirements of Indian Accounting Standard (IND AS-108) "Segment
Reporting” m}@&ﬂp}\mumm of Chartered Accountants of India is not applicable to the Company,

i .y
‘;u L :




Krishnaav Engineering Limited
CIN - U452 DLI1989PLCO34900
GA-Z, BLOCK NO. B-1 EXTENSION, MOHAN CO-OPF INDL ESTATE, DELHIT, INDIA

MWaotes to Financial Statements for the Year Ended March 31, 2026

Mote $4 : Corporate Social Responsibility

As per Section 135 of the companies act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its
average net profit for the immediately preceding three financial vears on corporate social responsibility (CSR) activities, The areas
for C5i aclivities are eradication of hunger and malnutrition; promoting education, art and culture, healthcare, destitute care and
rehabilitation, environment sustainability, disaster relief and rural development projects. A CSE committee has been formed by the
company as per the act The fund were primarily allocated to a corpus and utilized through the year on these activities which are
specified in Schedule Y1l of the Companies Act,2013.

The company is not having net profit as stipulated in the relevant provisions of Companies Act, The company is not required to
earmark funds for the purpose of Corporate Secial Responsibility,

Note 45 : Leases (Ind AS -116)

The Company has also recognised TNR 1.88 Millions (31 March 2025, INR 1.85 Million) as rent expenses during the yvear which
pertains ko shorl-lerm leases / low value assets (Refer Note 26)

As at As at

Eretionli: March 31,2026 | Maxch 31, 2025

The Balance sheet discloses the following amounts
relating to leases:

Leasehold Land B.50 8.70

Lease Liabilities - -
For the year For the year

Particular ended ended

March 31,2026 | March 31, 2025

Amgunts recognised in statement of profit and
loss:

Depreciation charged on Right of Use Assets
Leasehold Land oan 0.10

Interest Expense included in Finance Cost - -
Total cash outflow for Teases during financial year - =
{excluding short term leases and
including interest)

Additions o the right of use assets during the 5 &
current financial year

Mote 46
Balance in the accounts of debtors, creditors and advances are subject bo confirmation; reconciliation/ adjustment from the
respeclive parties.

Mote 47

Provise to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting software which has
a feature of recording audit trail (edit log) facility is applicable w.e.f. April 1, 2023 to the Company , which are companies
mcorporated in India,

MNote 48
{a) The financial statements have been prepared as per Division I of the Schedule TIT of the Companies Act, 2013, Previous year's
figures have been recast / restated wherever required,

(b} Figures has been reported in Million,

() The Figures have been mupi{’eﬂl'&ﬁlhﬁﬁq{est Million and any immaterial mismatch between the total & sums of the amounts are
due to rounding off. Ir’,-,;f"

f"\ 0
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Maotes to Financial Statements for the Year Ended March 31, 2026
Nate 49
The Company has a comprehensive system of maintenance of information and documents as required by the Goods and Services
Tax Act ("GST Act"), Since the GST Act requires existence of such information and documentation to be contemporaneous in nature,
books of accounts of the Company are also subject to the provisions of the GST Act for applicable provisions of GST Act to
determine whether all the transactions have been duly recorded and reconcile with the GST Portal. Adjustments, if any, arising from
the GST annual return & reconciliation shall be accounted for as and when the annual return & reconciliation form will be submitted
for the current financial year. However, the management is of the opinion that the aforesaid legislations will not have any material
impact on the financial statement.

Note 50
Notes 1 to 50 form an integral part of the Balance Sheet as at March 31, 2026, the statement of Profit and Loss, Cash Flow Statement
d Statement of Changes in Equity for the year ended on that date.

As per our report of even date attached
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